Stretch IRA

Spousal Beneficiary and Separate Inherited IRAs

An IRA owner, age 68, makes his spouse, age 62, the sole beneficiary of his IRA. They

have two adult children, ages 35 and 25.
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Beginning at age 70%,
the IRA owner takes his
required minimum
distributions (RMDs).

—

[ The surviving spouse
splits the IRA into two

separate IRA rollover
accounts. She names
each child as the sole
beneficiary of one

account. \

Beginning at age 70%,
the surviving spouse
takes her RMDs.

separate IRA. Because
there are two separate
accounts, each child
receives RMDs based
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on his or her individual
life expectancy. They
may not mix the funds
with other IRA assets.
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This is one example of how a stretch IRA might be structured. Professional guidance is strongly
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